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Enpl oyment rose in October and the unenploynent rate
declined to 4.4 percent. The nunber of nonfarm payr ol
j obs increased by 92,000 in October, follow ng gains of
148, 000 in Septenber and 230,000 in August (as revised).
Enpl oyment continued to trend up in several service-
provi di ng industries, while manufacturing and construction
| ost jobs over the nonth. Average hourly earnings
increased 6 cents, or 0.4 percent.

Job growm h continued in professional and busi ness
services, with a gain of 43,000 in Cctober. Enpl oynent
i ncreased over the nonth in managenent and technica
consulting services and in business support services.

Heal t h care added 23,000 jobs in Cctober, as gains
occurred in hospitals and in nursing and residential care

facilities. Enploynent in the health care industry has



risen by 302,000 over the year. Enploynent continued to
grow over the nonth in food services and drinking places
(+27,000). M ning enploynent rose by 5,000 in Cctober; the
i ndustry has added 54, 000 jobs over the year.

Manuf acturing enpl oynent fell by 39,000 over the
nmonth. I n October, job | osses continued i n wood products,
and enpl oynent in notor vehicles and parts manufacturing
decreased by 15,000. In plastics and rubber products,
enpl oyment was down by 14,000 over the nonth, largely due
to a strike. The factory workweek rose by 0.1 hour to 41.2
hours; overtine was unchanged at 4.3 hours.

Construction | ost 26,000 jobs in October. Enpl oynent
anong residential specialty trade contractors fell by
31,000 over the nonth and has decreased by 99, 000 since
February, reflecting weakness in honme buil ding and
r enodel i ng.

Average hourly earnings for private production and
nonsupervi sory workers rose 6 cents in Cctober to $16.91, a
gain of 0.4 percent. Over the year, average hourly
earnings were up 3.9 percent.

Turning now to data fromthe survey of househol ds,
total enploynent rose and unenpl oynent declined in Cctober.
The nunber of unenpl oyed persons edged down to 6.7 mllion

over the nmonth, and the unenpl oynent rate declined from4.6



to 4.4 percent. Jobless rates were down for adult wonen
and Hi spanics. The nunber of persons unenpl oyed for 27
weeks or nmore fell to 1.1 mllion in Cctober, as conpared
to 1.4 mllion a year earlier. At 63.3 percent in October,
t he enpl oynent - popul ation ratio was half a percentage point
hi gher than a year earlier.

Oct ober 2006 was the final nonth that information was
collected in the household survey about persons who
evacuated fromtheir hones, even tenporarily, due to
Hurricane Katrina. Special questions were added in COctober
2005 to provide a snapshot of the | abor nmarket activity of
Katrina evacuees in the imediate aftermath of the storm
Wil e the nunber of evacuees represented in the survey
varied fromnonth to nonth, sone patterns regarding their
| abor force status were evident. Evacuees who returned to
live at their pre-hurricane residences were nore likely to
be enpl oyed and |l ess likely to be unenpl oyed than evacuees
who were living el sewhere.

For exanple, information gathered in October 2006
represented 1.1 mllion persons age 16 and over who had
evacuated fromtheir August 2005 residences due to
Hurricane Katrina. About 6 in 10 evacuees were again
living in their pre-hurricane residences at the tinme they

were surveyed. Some 60 percent of these returnees were



enpl oyed, while 50 percent of those who were not living in
their pre-hurricane residences held jobs. The unenpl oynent
rate of those living in their pre-hurricane residences (7.0
percent) was |ower than the rate for those who were |iving
el sewhere (17.9 percent).

In summary, payroll enploynent increased by 92,000 in

Cct ober, and the unenpl oynent rate declined to 4.4 percent.



